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DIRECTORS GOVERNANCE STATEMENT

The Board has the responsibility of ensuring that the Company is properly managed so as to protect
and enhance shareholders’ interests in a manner that is consistent with the Company’s responsibility
to meet its obligations to governance policies with which it interacts. To this end, the Board has
adopted what it believes to be appropriate corporate governance policies and practices having
regard to its size and nature of activities.

The main corporate governance policies are summarised below:
Director’s Access to Independent Advice
It is the Board’s policy that any committees established by the Board should:

* Be entitled to obtain independent professional or other advice at the cost of the Company,
unless the Board determines otherwise.

e Be entitled to obtain such resources and information from the Company including direct
access to employees of and advisers to the Company as they might require.

* Operate in accordance with the terms of reference established by the Board.

Audit Board and Risk

The Board meets with the external auditors at least once a year. The specific activities include
assessing and monitoring:

* The adequacy of the Company’s internal controls and procedures to ensure compliance with
all applicable legal obligations.

* The adequacy of the financial risk management processes.

® The appointment of the external auditor, any reports prepared by the external auditor and
listing with the external auditor.

Remuneration and Management Succession Planning Committee
The Board in fulfilling its responsibilities to shareholders by:

e Reviewing and approving the executive remuneration policy to enable the Company to
attract and retain executives and Directors who will create value for shareholders;

® Ensuring that the executive remuneration policy demonstrates a clear relationship between
key executive performance and remuneration;

® Maintaining a Board that has an appropriate mix of skills and experience to be an effective
decision making body; and

e Ensuring that the Board is comprised of Directors who contribute to the successful management
of the Company and discharge their duties having regard to the law and the highest standards of
corporate governance.
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DIRECTOR’S REPORT

Your directors present their report on the Company for the financial period ended 31 December
2014

Directors

The names of directors in office at any time during or since the end of the period are:
KHANDAKAR REZBI-CHAIRMAN

ANDREW DAVID BRISTOW

Mr Abdullah was a director from 10 March 2014 until he died on 13 September 2014. He was
succeeded by Mr Rezbi.

Mr Rezbi was appointed on 29 September 2014 and has continued to hold office until the date
of this report.

Mr Bristow has been in office since the incorporation on 7 March 2014 until the date of this
report.

Company Secretary

The position of company secretary from 10 March 2014 has been held by each of Westco
Secretaries Pty Ltd and Mr Andrew David Bristow.

Principle Activities

The principle activity of the Company and its Subsidiary is investments. Anchor Capital Ltd of
Hong Kong also provides Corporate Advisory Services.

Our business model and objectives

The Company proposes to generate future income by continuing to manufacture, distribute and
sell Nanotechnology products.

The Company proposes to fund these investments by additional capital. And though profits are
its investments.

Operating Results

The Company incurred a net operating profit loss profit for the period of AS{ }(US${ }).

Dividends Paid or Recommended



No dividends have been paid since the date of incorporation and the directors do not
recommend the payment of a dividend.

Review of Operations

Anchor Capital Investments Limited was incorporated on 10 March 2014. During the course of
the period is issued an Information Memorandum to facilitate the raising of US$S250,000 of
additional capital and to have its shares admitted for quotation on the National Stock Exchange
of Australia Limited.

Financial Position

The net assets of the Company during the financial period other than those disclosed elsewhere
in this report.

Significant Changes in State of Affairs

There were no significant changes in the state of affairs of the Company during the financial
period other than those disclosed elsewhere in this report.

After Balance Date Events

There have been no events that have affected or may significantly affect the operations of the
Company, the results of those operations , or the state of affairs of the Company in the future
since the Balance Date.

Future Developments and Business Strategies

The Company will pursue its investment objectives for the long-term benefit of members. This
will require the continued review of the investment strategy that is in place and may from time
to time require some changes to that strategy.

We do not believe it is possible or appropriate to make a prediction on the future course of
markets or the performance of our investments. Accordingly, we do not provide a forecast of
the likely results of our activities.

Environmental Issues

The Company’s operations are not regulated by any significant environmental regulation under
the law of the Australia or elsewhere.
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Information on Directors

KHANDAKAR ABUL KASSAM REZBI

Converting

DIRECTORS' REPORT

-Executive Director, Chairman.
Board member from 16 September 2014 to date.
Qualification and Experience

Mr Rezbi is an established entrepreneur and has
enterprising skills both in Management, Sales and
Marketing.

After he graduated in Dhaka in 1978, he started his
professional carrier in the same year working for one of the
top firms in Bangladesh, Abdul Monem in their Freight
Forwarding division. Subsequently he had a very successful
15 years with Coma Creations looking after shipping and
freight.

In 1998 he worked for Penguin Marine Services in Sharjah,
UAE as their Shipping Manager.

In 2001 he established his own garment factory exporting
ready made garments to Europe and USA.

In addition to his garment factory, Mr Rezbi started his
Financial Services company providing M&A Advise, Lease
Finance, Term Finance, Project Finance, Corporate
Restructuring, Company Recrganization.

Mr Rezbi has acquired excellent skills in helping companies
achieve their dreams by coaching them in managing their
companies, good accounting practices, and finance handling
skills.

Interest in Shares and Options
- 37,000,000 CDI's and 20,000,000 A Class
Preference Shares

Special Responsibilities



ANDREW DAVID BRISTOW

Dated March 2015

7

Andrew Bristow

Nil
Directorships held in other listed Entities

Emerging Capital Limited

Non-Executive Director

Board member from 14 March 2014 to date.
Qualification and Experience

BCOM LLB

Andrew is an Australian solicitor with over 29 years’
experience in capital raising, mergers and acquisitions and
corporate governance. He is the responsible person for
Highgate Corporate Advisors Pty Ltd, the Company’s NSX
Nominated Advisors and has listed and advised numerous
companies on the NSX most recently Nanopac Innovation
Ltd, a client of Anchor HK, Andrew is also a Secretary of the
Company.

Interest in Shares and Options
Nil

Special Responsibilities
Nil
Directorships held in other listed Entities

Nil
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REMUNERATION REPORT (Unaudited)

This report details the nature and amount of remuneration
for each director of Anchor Capital Investments Limited, and
for the executives receiving the highest remuneration.

Remuneration Policy

All issues in relation of both Executive Directors and Non-
Executive Directors are dealt with by the Board as a whole.

The Constitution Anchor Capital Investments Limited
requires approval by the shareholders in general meetings
of a maximum amount for consideration in general meeting,
and in determining the allocation, the Board takes account
of the time demands made on Directors, together with such
factors as the general level of fees paid to Directors. The
amount of remuneration currently approved by
shareholders for Non-Executive Directors is a maximum of
$50,000 per annum.

Non-Executive Directors hold office until such as they retire,
resign or are removed from office under the terms set out in
the constitution of the Company. Non-Executive Directors
do not receive any performance based remuneration.

Details of remuneration for period ended 31 December
2014

Details of the remuneration for each Director of the
Company was as follows:

Name Salary | Superannuation | Other Total
& Contributions
Fees
5 - $ $
Khandakar | Nil Nil Nil Nil
Rezbi
Andrew Nil Nil 33,250* | Nil
Bristow




*Highgate Corporate Advisors Pty
Ltd a company associated with Mr Bristow was paid

-$5000 for Mr Bristow acting as Director
- $750 for Mr Bristow acting as Secretary

$27,500 for incorporation and listing of the Company on the NSX.



IQBAL YASIR & COMPANY  |ioe,

_ | Pacific Centre, -8 Markaz, islamabad.
CHARTERED ACCOUNTANTS | Ph: U51-2853536 Fax: D51-2263635
- Emaii: ik co.ish@gmaii com

AUDITORS' REPORT TO THE MEMBERS

We have cudited the annexed comolidoted statement of finoncial position of ANCHOR CAPITAL
INVESTMENTS LUMITED {the porent compony] and its subsidiary ANCHOR CAPITAL UMITED (the
company and its subsidiary consfitule the group) os af December 31, 2014 and the reioied
consofidaied profit and loss account, consclidated statement of changes in equily, consolidated
statement of cash flows together with the notes 1 to 17 forming part thereof for the peried from March
10, 2014 to December 31, 2014,

We have dgiso expressed opinion on the separafe financial sieterments of fhe helding company. The
financial statements of subsidiory company have also besn audiled by our firm of Chartered
Accountants who expressed unguaiified opinion on these financial stotements.

The porent company's management is responsible for the preparation of these consolidoted financial
statements thot present faidy, in ol material respects, of the consolidated financial position,
conselidated financial performance and consclidated cash flows of the group in accordance with
the Infernational Accounting and Financial Reporting Stondards and the requirements of the Somoa's
International Componies Act, 1987. This responsibilily includes the design, implementafion and
maintenance of infernal control relevant fo the preparction and presentation of the consclidoted
finoncial statements that present foirly and are free from material misstatement, whether due to frgud
of error.

Cur responsitility s lo express an opinion on these consolidated financial stalements based on our
audit. We conducted our audil in cccordonce with relevant legal and regulatory requirement and
international Standards on Auditing. These stondards require that we plan ond perform the audit to
obiain reasonable assurance aboul whether the obove soid statements are free of any moterial
missiatement. An audit includes exomining, on o test basis, evidence suppoding the amounts and
disclosures in the above said stotements. An qudif also includes assessing the accounting policies and
sigrificant estimates maode by management. as well as, evaluaiing the overall presentation of the
above said statements. We believe that the oudit evidence we hove oblained is sufficient and
approgriate fo provide o bosis for our cudit opinion,

in our opinion and to the best of our information and according to the explanations given 1o us and
bosed on the consideration of the separate audit reports on the financial statements of the subsidiary,
ihe aforescid conzofidated financial statements present fairly, in ol matenal respects, in conformity
with the Iniemalional Accounting and Fnancial Reporiing Standards, and give the information
required by the Samea's Internationol Companies Act, 1987.

Lahore

pate: [} § MA

AL YASi AND CQMPANY
hariered Accountants)
: ufnqocemen! Pariner: Yosir Bioz
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ANCHOR CAPITAL INVESTMENTS LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2014

ASSETS

NON CURRENT ASSETS
Praperty, ciant sng equipmenl
CURRENT ASSETS

rade recaivables
Loons ana advances
Cash and bank Boionce

TOTAL ASSETS

EQUITY AND UABIITIES

SHARE CAPITAL AND RESERVES
Aulhorized share capital

Hived, subseribed and paid Up capital
Consclidated retained samings

Share holder's equily

CURRENT LIABILITIES

Arcrued exponses
CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LABILITIES

Note Usp
2014
& 1,755

17253
1,373.726
54,856

1,445,825

1.447,591
w

10 14,000,001
wﬂ_gg

f 825,000
620,527

1,445,527

2,043

1,447,591
A sy

The onnexed notes frem 1 to 19 form an integrai part of these finonciai statements.

(B

DIRECTOR

L
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ANCHOR CAPITAL INVESTMENTS LIMITED
CONSOLUIDATED STATEMENT OF PROFIT OR LOSS

FOR THE PERIOD FROM MARCH 10, 2014 TO DECEMBER 31. 2014

PROFIT OR LOSS ACCOUNT:

Revenue

Rendering of servicas
interest on loans and advancas

Operating Expenses

Commission, fee ana professional charges
Staff salaries and benefiis

rRent, rates ond foaxes

Utilities

Ertertainment

Deprecintion

Audit fae

Bargaoin purchase gein on acquisifion of subsidian
Profit before tax
Taxation

PROFIT AFTER TAX

Ecinings per share bosic and diluted - atiributable

Shareholder of parent company

The annexed notes fram 1 16 19 form on integral port of

DIRECTOR

Note

12

17

13

14

these finangigl sialements.

usp
2014

799,835
73724

873,581

176,568
238,643
1,005
197.120
19

188
2063

§15,6%94

363,082

820,947

520,947
e RS e

0.01

{ o
P
- ek

oy o, 0 . \
h?ﬁ;}rsi‘wsa
Samaan
Hltifnrg

DIRECTOR




ANCHOR CAPITAL INVESTMENTS LIMITED
CONSOUDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERICD FROM MARCH 10, 2014 TO DECEMBER 31, 2014

Note Usp
2014
Profit for the year 520,947
Other comprehensive income
rems that may not be reclassified subsequently fo profit or loss
account;
Exchange Gain/iLoss) on rranslating foreign operations {420}
ncome tax relating to fems that moy be reclassified 13 =
{420)
TOTAL COMPREHENSIVE INCOME FOR THE PERICD 620,527

the annexed notes from 1 to 19 form anintegral port of these financial staterments.

(o el

i .
DIRECTOR DIRECTOR




ANCHOR CAPITAL INVESTMENLS LINITED
CONSCGUDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FERIOD FROM MARCH 10, 2014 TO DECEMBER 31, 20714

At : Reierves
fodgscwmnry | Cooslidoted | L ?“mw
o e e
Truaes, 5 thting the pedined 425000 200,000 E - 825,000
Fottfor ihe peros snoed Ceoemiet 31, 2054 - . ! A20.947 530 947 BZ0. 547
Uher cermenteneig income . < (420} - &) {428)
Zadonce o3 ol December 31, 2014 425600 250000 [420] 30,947 620,547 1,445 527

The arnexed nons ke | o 1§ famm an e g ot o hete dnsnciz! srademenls

Vel
e
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ANCHOR CAPITAL INVESTMENTS LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD FROM MARCH 10, 2014 TO DECEMBER 31, 2014

Noje UsD
2014
CASH FLOWS FROM OPERATING ACTIVITIES _
Profit before taxation 620,547
Adjustmants for:
- Bargain purchase gain on acguisition of subsidiary {363.082)
- Exchange difference on fransiation of foreign operctions (420)
- Depreciation 109 |
{343.394)
Operating profit before working capiic! changes 257,554
WORKING CAPITAL CHANGES
{increase)/decrease in current assets
Trade receivables 714,265
Loons and advanceas (1.373,724)
Increase/(decrease) in current liabilitias
Accruad expenses _ 2,063
(455,397}
Cash generated frem operafions {197.844)
- ncome taxas poid i
Net cash oulflows from operating activities {197.844)
CASH FLOWS FROM INVESTING ACTIVITIES
Cash of subsidiary Anchor Caplial Limited on acguisifion date 2,700
Net cash inflows from invesiing cctivities 2,700
CASH FLOWS FROM EINANCING ACTIVITIES
Shares issued during the pedod 250,000
Net cash inflows/{ocufiows] from finoncing activities 250,000
et increass n omsh and ook esuivalents 54,855
Casn ond cosh equivaients of weginning of the period -
Cash and cosh equivalents of the end of the period 54856
The annessd notes from 1 o 19 form on infegral part of these financial statements,
;\;"ﬁ"
3L | L VTR
Fa &7 s _
'DIRECTOR DIRECTOR




ANCHOR CAPITAL INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM MARCH 10, 2014 TO DECEMBER 31, 2014

i

STATUS AND NATURE OF BUSINESS
The group consists of e Ioliowing companies:

1.1 Holding company

Anchur Capital Investments Limited was incorporaled under the intermational Campanies Act, 1987 in
Samoa as an intemationa somoony on the Morch 10, 2014, The registerad office of the company i
situated af Level 2. totemau Cenlte, Vaea Streel, Apia, Samoa. The principal activitios of the
company are investiment hoiding and consultancy business |

1.2 Subsidiary company

21

Ancher Capital Umiled was incorporated on 14 June 2010 os a iimited fiabiity compony in Hong
Kong. The moain activity of the company is to act os business consultant. There have been no
significant changes in the nature of these activities during the financicl year, the 1egistered office of
he company is situated al Pat 503 5/F Prosperous Bidg 48-52 Des Vosux Road Ceniral Hong Kong.

PREPRATION AND COMPUANCE STATEMENTS
Bosis of preparaiion

The consolidated finoncial staterments of the Group heve been prepared in acoordance with
Infernational Bnancial Reporting Standards {IFRS) us issued by the irlemotional Accouniing Standards
Boorcd (IASB] ond have been prepared on a histedcal cost bosis.

Theses finoncial stalements are the fist accounts of the compony and accordlingly have been
prepared rom the date of incorporafion on March 10. 2074 to December 37, 2014

Basks of consclidaiion
The consolidated financial siaternents incarporate ihe financial staiements of the company and s
subsidicry made up to December 31, 2014 using purchase method of accounting.

Under the purchase method of accounting, the cost of the business compinotion is medsured aof the
Gigregate of the foir values of the date of exchange of asels given, iabifiies incurred or assumed,

- and equily.

Al the acquisition dole, The cost of the bisingss combination i oliocated o deniiiicble assets,
foilifics and coafingent fabiities in the business combination which are measured initially af cloting
vailues af the acquisition date. The excess of the cosl of the business combinalion aver ihe Group's
inferest in the nej Closing value of the identifiable assels, bubiities and contingent fiabifties, the Group
il

) Reassess the ideniification and measurement of the acquires’s identifigble assets, liabiilies and
confingent liabililies and the measuremen of the cost of the compination; and

3] Recognize immediately in profi or inss Griy excess remaining ofter thal assessment.

Subsidiaries are consofidated from the acquisiion dale, which is the date on which the group
efiectively obiains control, unil the date on which ihe grioup ceases to conlrel the subsidiaries.
Control exists when the group has the power to govern the fincncial anct operaling policies of an
entity sa as to oblain benefils from ils octivities. In Qssessing confral, potenticl valing rghis thal are

5
s
DN




ANCHOR CAPITAL INVESTRBAENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM MARCH 10, 2014 YO DECEMBER 31, 2014

23

31

inkragroup balances, fransactions and unresiized gains and fosses on the infragroup fransactions are
gliminated in full. infragroup fosses may indicale on impairment that rfequires recogrnition in
consolidated financial statements. If a subsidicry uses accounting policies other than those adopiad
in the consolidated financial statements for like transoctions and events in similor circumstances,
Cporapnate adiustments are made to Hs financial statements in preparing consolidaied fnancidl
staiements,

the gain or loss on the disposcl of a subsidiary, which the difference betwean the net disposal
proceeds and the Group’s shore of iis net assels as of the dote of dlisposal including the COIyirg
amount of gooawill and the cumulative amount of ony exchange differences thot relale o the

- subsidiary, is fecognized in the consolidated statemeni of comprehensive income.,

Undler the purchase method of accounting the cost of busingss combmation & meatured ot the
agregate of fuir values al the date of exchange, of assels given, liabifities incured or assumed, and
equily instrurnents ssuesd, Non controling interest is thal portion of the profit or loss and net assors of
the subsidiary altibutable o the equily inferes!s that are not owned, directly and indirecily through
subsicharies, by the group. i s meosured al the Non confroling interest share of the fair value of the
subsidicries identifioble assets anel fiabiliies at the acquisiion date ond the Non confralfng interest
shware of changes in the subsiciaries equily since that daie.

Statement of complionce

Thase financial statements have besn prepared in accordance with the intemational Accounding
and Fnancial Reporting Standards and he requirerments of the Samoa's International Companies
ACL 1987, In case requirements differ. the provisions or directives of the International Compaonies Act,
1¥87 shol prevail.

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APFROVED ACCOUNTING STANDARDS

Standards, amendments and interprefations which became effeclive during the year

Below is o fist of the amendmants to FRSs and the new inlerprelation thel e mandatornly elfective
for accounting periods that begin on or gfter | January 2014,

= Amendments 16 IFRS 10, IFRS 12 ancl 1AS 97 nvestment Enfifies:

* Amendments to 1aS 32 Ofiseffing Financicl Assets ang Financici Ligbifities:

* Amendments to 15 34 Recoverable Amouni Disclosures for Non-financial Asseds;

* Amendments fo 1AS 39 Novation of Dervatives and Conlinuaticn of Hedge Accounding: and
= IFRIC 21 tevies,

Amendments fo IFRS 10, IFRS 12 and 1A% 27 Investment Entilies

the amendments to IFRS 10 define an investment anlity and infroduce an exception from fhe
fequirement fo consalidaie subsidiaries for an investrment entity. In terrns of the exceplion, on
nvestment antity is required lo measure fis interests in subsidiories ot fair vaiue theough profit or inss.
the exception doas no? apply to subsidicries of ivestmern: enfities that provide services thot relate 1o
the investment enti t's invesiment achivities,

_Io qually as an investment enfity, certain criferics have o be mel. Specifically, on eniity & an
investment entily when il-




ANCHOR CAPITAL INVESTMENTS LIMITED
MNOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM MARCH 10, 2014 TO DECEMBER 31, 2014

+ oblains ik from one or more investors for the pupose of providing them with investment
manogement serdces:

*  Comimils fo iis nvestors) that is business purpose is fo nvest funds solely for refurmns from copilal
appreciation. wesment income, or both: and

* Ineasures and evaluates penormonce of substaniially all of ifs investmenis on ¢ fair volue basis,

Corsequential amendments 1o IFRS 12 ang 1AS 27 hove been made 10 infroduce new disclosure
requirements for invesiment entitiss, in general, the cmendments require refrospective application,
with specific fransitionst provisions.

Amendments o tAS 32 Offselting Financial Assets and Financial Liabilities

The amendments to 1AS 32 clorify the requirements reloling io the ofisel of finoncial ossels ond
financiol liabilfies. Specifically, the omendments clrify the meaning of ‘cunenly has a legally
enforceabie fdght of set-off’ and ‘sinultoneous realization and seiflemernt’. The amendments require
retrospective applicotion.

Amendmenis fo IAS 33 Recoverable Amount Disclosures for Non-financiol Assets

the amendments io 1AS 34 remaove the requirement fo disciose the recoverabie amount of a cash-
generating unit [CGU} to which goodwill or other intangible asseis with indefinite wseful ves had
been aliocaled when there bos been no impairment of teversal of impairment of the related CGU.
Furdfrmone, the amendments infroduce additional disciosure requirements appiicable to when the
recoverabie amount of an asset technigues used which are in fine with the disclosure ragquited by IFRS
13 Foir Value Measurernents. The amendments require relraspective application.

Amendments to IAS 39 Novation of Derivatives and Confinuation of Hedge Accounting

the omendments to 1AS 39 provide relief from she requirernent to disconfinue hedge accounting
when a derivalive designoted as a hedging instrument is novaled under cerain circumsicmces, The
amendrnerils alse clarty that any change to the fair value of the dervallve designoted os o hedging
Instrument crising from the novation should be included in the assessment and measurement of
hedge sifecliveness. The gmendmenis require refrospective applcation,

IFRIC 21 Levies

IFRIC 21 oddresses the issue of when fo recognize a liability to pay alevy. The intenxelation delines o
levy. and specifies that the obligaling event tha! gives rse o the liability is the aclivity that triggers
the payment of he levy, ox idenlifed by legislation. The interpredation provides guidance on how
different levy amangements should be accounted o, in poriculorn, # darfies thal neither economic
compulsion nor fhe going concem basks of financiat siatements preparation Implies that an enlity has
a present obligoiion 1o poy a levy thot will be figgered by operating In o fulure pered. IFRIC 21
recires refrospective application.
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ANCHOR CAPITAL INVESTMENTS LIMITED
NOTES 7O THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM MARCH 10, 2014 TO DECEMBER 31, 2014

32

3.3

4.1

4.2

Standards, amendments or interprelations issued byt not yet effeclive

Below is o st of new and revised IERSs that are not yel mandaiofly effective [but allow early
applicalion} for the year ending 31 December 2014

* RS ¢ Financial Instruments:

* RS 14 Regulatory Defenal Accounts:

* RS 15 Reverue from Conlracls with Cuslorners;

* Amendments fo IFRS 11 Accounling for Acuisitions of inferests in Joint Operations:
Amartization;

* Amendments 1o 1AS 14 and IAS 43 Agriculiure: Bearer Plants:

* Amendments 1o 145 19 Delined Banetit Plans: Employee Coniributions;

= Annua] Improvements fo 1FRSs 2010-2017 Cyele; and

= Annual Improvements to IFRSs 201 1-2013 Cycle.

There are a number of other minor amendments and interpratations io other approved accounting
sondards thal are not yet effective and are also not relevani to the Company and theraiore have
not been presentad here.,

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

the preporation of the Graup's consolidated financial statements requires management to make
judgments, estimates and assumptions tha! affect the reparied amounts of revenues, expenses,
assets and liabiiies. and the Gocompanying discloswres, and the disciosure of conrdingen! lubilties.
Uncertainty about these assumplions and eslimates coutd result in outcomes that require o matesdal
adiusiment io the canying armount of assets or iabiifies affected in {uture periods.

the key assurmplions concerming the tuture and ofher key sources of astimalion uncertainty af the
reporting dole, that have a sigrificant risk of causing a material adiusiment 1o the comying amounis
ot awels and fabilities within the next finonciol year, are described below. The Group based s
assurmptions and esfimoles on porometers ovalloble when the consolidatec financial statemenis
waie prepared. Bxisting circumstances and assumplions about fulure developments, however, may
change due fo morket changes or crcumstances arising thal are beyond Ihe control of ine Group.

Usetul lives of property, plant and equipment

&s descibed at 52 of the financiat statements, the Group teviews the estimated uselul lives of
bropeny. plant and equipment at the end of each feporting perod. During the curerd veor, the
directors determined that the useful ives of iterns of property. plani and equipment was in line with
ha pattem of their Lsage and be maintained of the curent ievels,

Revenue Recognition

in making their judamenl, the direclors considered Ihe detailed criterio for the recogniiion of revenue
from ihe rendenng of services os set oul in IAS 18 ang, in padicular, whether e Group has
established Ihe right to record the said revenue. : '




ANCHOR CAPITAL INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM MARCH 10, 2014 TO DECEMBER 31, 2014 i

51

52

SIGNIFICANT OF ACCOUNTING POLICIES
Business combinations and goodwill

Business combinations are accounted tor using the acquisition methad. The cost of an goauisifion i
measured gy the aggregate of the consideration fransferred measured al acquisition doke far value
and the amount of any non-controlling interests in the gcquisee. For ecch business combination, the
Sroup etects whether o measure the nar-controlling interests in the acquiree at feir value or at the
proportionote share of the ccquires's identifiable net assels. Acquisitiorrrelated cosls are exgensed
a8 incumed and included in adminish alive expenses

When the Group ccquires ¢ business, it assesses fhe finoncial assets and fiabilities assumed for
Gppropriate classificallon and designation in accordance with the coniraciug! terms. economic
croumstances and perinent conditions as of the acaoulsiion doie. This includies the separation of
embedded dervalives in host contracis by the ocauires

if the business combination i achieved in stages, any previousty held equity interest is remeasured af
ifs aequisition dote fair volue and any resulting gain or loss is recognized in profil or loss.

Any confingent consideration o be fransterred by the acquirer will be recogrized o fair value af the
acquisifion doie. Contingen! consideraiion classified as an awset or lability hat is a financial
instrument and within the scope of 1AS 39 Fnancial instrusments: Recognifion and Megsurement, i
measured al foir volue with changss in {dir value fecognized either in eilher profid or loss or as a
change o OCL ¥ the contingent consideration is not within the sCope of AR 39, it 5 meotured in
acocordence with the gppropriate RS, Confingent consideration that s clossified as equity & not
'emeasured and subsequent sefilement is Gccounted for within equity.

Goodwil is nilicly measwred af cost, being the excess of the cggregate of the consideration
tonsfered ond ine amount recognized for non-coniroling interests, and any previous interes! heid,
aver the net deniifinble assets acquired and fiabifities assumed. I the lair value of the not assels
Qoquired is in excess of the agaregate considerotion ransfened. the Group re-assesses whether it has
conectly identified alf of he assels coquired ond ol of the labiities csumed ond reviews the
procedures wed lo measure lhe omounts to be recognized af the acquisition date. If the
reassessment sl resulls in an excess of he fair value of nel assets acguired over the aggregate
consideration lransfened, then the gain is recognized in profit or loss.

Atles initial recognition, goodwill B raasured af cost less any accumuiated impdirment lasses, For the
pupose of impoitment testing, goadwill acquired in a business combination i, from the acguisition
dale, aliocated o each of fhe Groups's cashrgenerating units thal are expeciad lo benefit from the
combinalicn, tespeciive of whether other assels or liabilities of the acguiree are assignad to those
units,

Where gosdwil has been dgiocoted ta o cosh generating unit and port of the operafion within thai
unil Is disposed of, the goodwil Gssocioted wilh the disposed operation i inciuded in the cantying
amount of the operation when determining the gain or loss on disposal. Coodwil disposed in fhese
circumstances is measured bosed on the relalive values of the dispased operotion and the pertion of
the cash-generating unit retained.

Propedy, plant and equipmeni
Owned assefs:

Property, plant and equipment are siated af cos less accumulated deprecicfion ond impairment
losses, f any. Cosl in relation fo progerty plant and equipment consisls of historical costs and
subsequent changes due 1o, revaluations, it any.
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Depreciation on property. plont and sauioment & charged on reducing balonce meihod ol the
rates stated in nofe 4 fo these financidl sictements,

Depreciation charge commences from ihe month in which asset is avoilable for use and confinues
unlit the month of dlisposal

Maintenance and normal repairs are charged fo ncome as and when incuned. Maior renewals and
improvements are capiiolized and ausels so repiaced i any, e refred. Calns and iosses on disposal
of property, plant and equipment are recognized in the profit or loss account,

53 imp&irmnnl of assels

The camying amounis of the company's assels ore reviewed ol each balance shes! dote lo
delermine whelher there is any indication of impaimment loss, if any such indication exists, the asset’s
racoverable amount s estimated in order to determine the exdent of impairment foss it any. An
mpairment lose is recognized for e amount by which the cssel's camying amount exceeds is
iecoverabie amount. The recoverabie amount is the higher of an asset's fair value less cos! e sclf and
vaive in use. Impairment losses ore charged to the profit ond loss account, bul if eny revaluation
surpius in respect of such assels exists, then such impairment is firstty charged agoinst that suTRiUS and
then remaining poriion, if any. is charged 1o profit or loss account.

54 Trade receivables

Receivables are slated at anficipaled reclizable volue. Bad debis are written off in the perad in
which they are Centified. Alowance for bad and dhoubttul debis Is maode on esfimates of possibie
losses which may orise from nor-coliection of cerfain debis.

5.5 Trade creditors

Payables ore steted af their nominal values which are the fair vaiues of the consideration to be paid
in the Tulure for goods and services received.

5.4 Cash and cosh equivaient

Cash ond cash equivalents consist of cash in hand, bolances and deposits with banks and highly

ficpuicd invesimenis which have an insignificant risk of changes in volue, For the purpose of the cash

flow statemen!, cash and conk equivaients are presented nel of bonk overdraits and fixed deposifs
. pledged,

5.7 Taxalion

Provision for curent taxafion i based on taxable lncome ot the cureni rotes of toxation aller taking
info account applicobie fax Credils, rebates and exemplions, if ony.

5.8 Foreign cumencies
fransactions in foreign curencies dunng fhe finoncial yeor are convered into US Dollars ot
exchange rates mding of the fransaction dates. Foreign curency moneiary assels and liabiities at

the stoternent o Engncial position date are fransioted into US Dofiars of exchange rofes riing of that
dote. Af exchange Qains of losses ore dealt with in the income stotfemen.

5.2 Tronsiclion of foreign operations

ttems inciuded in the financiol siaterments of each of Anchor Capiltal Invesimenils Limited enfities are
Measaes usng the currency of the Damary economic environmen! n which the enlity operales ['the
functiono! cumency'). The consolidated financial stalements are presented in US Doliar {USDE} which
s the Poree compony's functinnet ancd presentation CLIrRnCY.

3.18 Funcliondd currency
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Foreign cumercy fransoctions are fransiated into the funclicnal curency using the exchange rates
evoling of the dates of the transactions. Foreign exchange gains and losses resulting from fhe
seffiement of such fransactions and from the ransiation of year-end exchange rates of monetory
Gssels and lobiities denominated in foreign currencies are recognized in the income statement,
except when defered in equilty as qualifying cash fiow hedges and gualifying net investmend
hedgas. The fnancial sialements of subsidiary Anchor Capital Umited. i consaiidated of the rale of
THED= 0,12903 15D of the acquisition date of DECEIMBER 31, 2014,

Revenue recognilion

Revenue comprises the foir vulue of the consideration received or receivable for the rendering af
services in the ordinary course of the campany’s business, revenue is recognized when the amount of
fevenue can be reliably measured, if i probabile fhot future economic benefils will flow fo the
Sompany and specific chiteda has been met for each of the company's activilies as desciibed
Delow;

Rendering of services

Revenue from coniracts is recognized on acerual basis

The fecognition of revenue fo the stage of complation of o fransaction i often refered o as the
percentage of compietion method. Under this method, revenue i recagnized in the accounting
peiods in which the services ara rendered. The recognifion of revenue on this Basis provides usefil
information on the extent of service aclivily and petdomance curing o perind.

interest / Mark up income

Infersst 7 Mark up is recognized on o time proporiion bosis by reference o the principal ouistanding
and the applicatle rie of return.

Financial instruments

Fnancial instruments ers recognized in the Baolonce Shost when the Company is o party to the
cantractual provision of the instruments. The recagnized financiol inshumenis of the company in

ihe statement of financial position comprise cash ang cash equivalents, trade receivobies and

payables hal arse directly from it operations, non-rade receivables and poyables arising om

ransaclions enlered into in the normal course of business, borrowings, and ordinary shore capital, The -

accounting of measuremearn opplied, are disclassd above. The information on the extent and nature
of these recognized financial instrumenis, including significant terms and conditions ihat may affoct
Ihe amouni, fiming and certainty of future cosh flows are disclosed n the respeciive notes to the
franciol statements.

Offselting

fneacial assets and iobiities e oftsel and the nat amount i reported in the bolance sheet, if the
Cempany has a legally enforceaide night lo offset the fecognized amounis ond fhe company intends
fo settle either on o net basis o redlize the asset and setile the ficabty.
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6 FROPERTY, PLANT AND EQUIPMENT

COST I ; DEFRECIATION W
As ot Acquired in As at Rale As at Acquired In ot e As at DECEMBER
Partculan MARCH 10, business DECEMBER - MARCH 19. business | Perlod DECEMBER 31, 2014
2014 combination 31,2014 2014 cambinatian 31.2014 | :
wamoecwrofUSD)ovr o uon e L B 11 e e

Furmniture ang Fittimzs 1,935 L3S 10 608 64 &5 L2790
Bleciico! Fouloments - 258 2881 10 80 ¥ a9 169
Camputers i 774 774 | 20 - 421 35 457 anz
Total . 2,948 2,948 - 1,102 109 1,211 1,756
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8.1

8.2

10

Note 2014
TRADE RECEIVABLES usp

The Company's normal frode credit terms vary from 30 fo 90 dovs. Other frode credit ferms
are assessed and approved on a cose-by-case basis.

LOANS AND ADVANCES

Loans to:
Mogul Pure Warter Indusiries Limited 8.1 .230,530
Anchor Exim LUSA Limied &1 250,000
Anchor Advisary International Pie Limites a.1 250,000
rMogul Food Industries Limilec 8.1 200,060
Mogul! Tourism Limited 8.1 250,000
Mogul Exim {Fvt} Limited B.1 150,000

interest accrued on loans 8.2 73,728

1,373,724
s

During The Finoncial Yeor 2014, the Group made odvances to these entifies as part of is
invesiment strategy in start-up businesses. The advonces were for & perod of one year unie
extended for each another year. The loons could be exiended for up o 5 yéars in tofal. As
he loans are all curently repayabie during the financial yeor ended 31 December 2016 they
are considered current assets.

The interast is calculared ot the rate of 10 percent per anum and is payable in iwmpsum
along with the principal repayment of the loorns.

Mote 2014
CASH AND BANK BALANCE usb
Cashin hand i
Cash at bank:
-30ving Gocounts 54,854
54,856
SHARE CAPITAL
Avthorized share capiial
Ordinary Share Capital :
1.000.000,000 ordinary shares of USD 0.01 each 10,000,000
i founder share of USD 1.00 each 3.
10,000,001
Converiible Shares
400,000.000 convertiole shares of USD 0.01 each 4,000,000
14,000,001
Issued, subscribed and paid up share capital
Crdinary Share Capital
62.500.000 shares of 1S 5007 soch 425,000
Convertible Share Capital

20,000.000 shares of US $0.01 each 200,000

BIR Anin
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Note 2014
SHARE CAPITAL Usop
Authorized share capital
Ordingry Share Capital
1.000,000.000 ordinary shares of USD 0.01 sach 10,000,000
1 founder share of USD 1.00 each _ 1
10,000,001
Converlible Shares
400,000,000 convertibie shares of USD 0.01 each 4,000.000
14,000,001
% f e e S TR
Issued, subscribed and paid up share capital
Crdinary Share Capital
62,500,000 shares of U $0.01 each 425,000
Converfible Share Capital
20.0C0.000 shares of US $ 0.01 each 101 200,000
825,000

The convartible shares are convertibie at the option of the company once the company has
raised additional capitol in access of USD 30 million. These share are not entilited to the
divideds declared by the compay before any conversion. The company relains the right o
eilher convert the shares into ordinary share or to pay them off and redeem them.

CONTINGENCIES AND COMMITMENTS
CONTINGENCIES:

There were no contingencies as on Ihe statement of financial position date.
COMMITMENTS:

There were no capital commilments as on the statfement of financial posilion date.
REVENUE

Revenue comprises the foir value of the consideration received or receivable for the
rendering of services in the ordinary course of the company's business, revenue is recognized
when the amount of revenus can be reliably measured. it s probable that future ECONoMic
penefils wil flow fo the company and specific criteria hos been met for each of fhe
company's activities as described below:

Interest / Mark up income

Interest [ Mark up is recognized on a lime proportion basis by reference to the b:incipci
outslanding and the applicable rate of reiurn.
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i 10, 2014 TC DECEMBER 31, 2014

Rendering of services

The recognition of revenue o the maé completion of g transaction is often referred to as
fhe percentage of compietion method. Under this method, revenue i recognized in the
accounting periods in which the service: ore rendered. The recognition of reverue on this
basis provides useful information on the exient of service activity and performarnce during a
period,

TAXATION

According to the management of the group, the parent company as well as its subsidiary
cempany are not liable to pay any tax in any jurisdiction.

Revenue from coniracts is reco

2014
EARNINGS PER SHAKRES
Frofit ofier iaxation for the year Usp 820,947
Weighled cverage number of ordinary shares Number of shares 60,320,944
Earnings per shore - bosic and diluted Ush _ 0.01
There is no dilutive effect on basic earnings per share,
FINANCIAL RISK MANAGEMENT
Financial risk factors

Financial instruments comprise advances, deposits, interest occrnued. rade debis, cash and
bank balances, short term borrowings and frade and other payables, short term investiments.

the Group has exposure to the fbiiowing risks from ifs use of financial instruments:

Muarket risk
Liguidity risk
Credit risk

The Board of Direciors has ihe overcl resporsiility for the establishment and oversight of
Group's risk management framework. The Board & aiso resporsible for developing and
monitoring the Group's risk management policies.

The Groun's risk management policies are esiablished io identify and onalyze the fisks faced
by the Company. to set appropriate risk imits and controls, and o monior fsks and
adherence o Imits. Risk management policies and systems are reviewed regularly to react
o changes in market conditions and the Group's activities.

This note presents information about the Group's exposure o each of the above risks, the

Group’s objectives, policies and processes for measuing and managing sk, and the
Market risk

Market risk is the risk that changes in market prices, such os foreign exchange rates, interest
rates and equily prices will affect frie Group's income or the vaiue of its holdings of financial
insfruments. The objective of rmigrked risk mariogemant is fo manages and conirol my
exposures within ccceptoble parameters, while optimizing the return. A
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15.1.3

Currency risk 2k

Curency risk & fae sk that the fair value or future cash flows of a financial instrument wil
fluctuate because of changes in foreign exchange rales. Currency risk arises mainly from
future commercial framsactions of receivables and payables that exist.

The Group's exposure o cumency risk arising from cumrency exposure to the United States
Dollar (USD) cn amounis ploced with scheduled banks in forgign currency occount.

interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in morket interest rates,

The Group has no significant long-lerm Interest-bearing assets. The Group's interest rate risk
arises from short term borrowing. Borrowings oblained ot variable rates expose the Group 1o
Al the balance sheet date the interest rote profile of the Group's interest bearing financiol

Interest rale risk management

The Group mannges interast rate risk by anatyzing ifs inferest rate exposure on dynarmic basis,
Cash fiow interest role risk s monaged by simulaling various scenarios iaking into
consideration refinancing. renewal of existing positions and alternative financing. Based on
fhese scenarios, the Group caiculates impact on profit after taxation and equily of defined
interest rate shiff, mosily 100 basis points.

Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss
far the other party by faliing to discharge an obligation. The carnryving amount of financial
assels represents the maxdimum credit expesure. The maximum exposure 1o oredit sk at the
reporting date was as follows: '

The credit quolity of financial assets that are neither past due nor impaired con be assessed
by reference to exiemal credit rafings {If availoble) or to historical information about
counterparty default rate. The table below shows the major bank balances held:

Liquidify risk

Liquidity risk is the: risk that an entity will encounter difficulty in meeting obligations associcted
with finoncial ichilfities.

The Group’s cpproach fo managing liquidity is to ensure, as far as possibie, that it wil ahways

have sufficient fiquidily fo mest its liabiliies when due, under both normal and stressed

15.2

<onditions, without incuning unacceptable iosses.
Fair values of financial assefs and liabililies
The comying vaives of all financial assets and liabilifies reflected in financial sfatemenis

approximota their fair values. Fair value is determined on the basis of objective evidence at
each reporfing daole. ik
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The capital structure of the Group consists of equity of the Group (comprising issued copial,
reserves and retained eamings). The Group i not subject fo any externally imposed capital
reQuirsmants.

The Group’s risk management commiilee reviews the capital structure of the Group on o
semi-annual basis. As part of this review, the committes considers the cost of capital end the
fisks associated with each closs of capital. Currently the group is an all equity financed
antily.

RELATED PARTY TRANSACTIONS

Balonces and transactions beiween the Company and s subsidiaries, which are reicted
parties of the Company, have been sliminated on consolidation and are not disclosed in this
note. There are no related parly fransactions in the yeor.

BUSINESS COMBINATION

As at July 14, 2014 the company Qccgured Anchor copifal imited. o company with ifs
registered office in Hong Kong.

ine acquisition was accounted for by applying the purchase method. The cost of the
acquisition was meosured at ine fair value of the consideration given. idenlified assels
ccquired, liobilities assumed or incumed have been carmed at the foir value os ot the
geguisition daote,

2014
Faoir volue of identifiable net assets ot date of acouisition 938,082
Percentage of identifioble net assets acquired 100%
Purchase consideration paid in ordinary shares of the company 575,000
Bargain Purchase Gain 343082

DATE OF AUTHORIZATION FOR ISSUE

}'h%se :Z;ncrzc%ei stotfements have been approved cond  authorized for issue on
b MACOH o by the Boord of Directors of the parent company.

GENERAL

Figures hove been rounded off 1o the nearest US Dollar,
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The capital stnucture of the Group cansists of equity of the Graup {comprising issued capital,
reserves and retained eamings|. The Group i not subject to any externally impased copital
requirements.

The Group's risk management commitiea reviews the capilal structure of the Group on o
semi-annual basis. As part of this review, the commitiee considers the cost of capital and fhe
nsks assccioted with each class of capital. Currently the gioup 5 an all equity finonced
erttify, :

RELATED PARTY TRANSACTIONS

Bolances and fransactions between the Company and its subsiciiories. which are relater
parties of the Company, have been gliminated on consslidation and are not disciosed in this
note, There are no related party ransaciions in ine year,

BUSINESS COMBINATION

- As at July 18, 2014 the CoOmMpany accquired Ancher copital fimited, o company with its
registered office in Hong Kong.

fhe acquisition was Gccounted for by Qpplying the purchase method. The cost of the
cequisiion wes measured ai the fair voiue of the consideratfion giver. Identified assels
cegulred, lobiities assumed of incured have Leen caried i the fair value s at the
QCguisifion daote.

2014
Foir valye of identifiable net assels at date of acquisition ¥38.082
Percentage of identifiable net assets acquired 100%
Purchase consicderation paid in ordinary shares of the company 575,000
Bargain Purchase Gain ' 363,082

DATE OF AUTHORIZATION FOR ISSUE

Thﬁ:se financial  statements have been Gpproved ond authorized for ssue  on
e, ﬂfiﬁ-‘!.:?@;i by the Board of Direciors of the pareni company.

GENERAL

Figures have been founded off to the nearest 13 Dollar.
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ANCHOR Capital Investments Limited

ARBN 600 518 009

STOCK EXCHANGE INFORMATION

TOP 20 ORDINARY SHAREHOLDERS AS AT 15 MARCH 2015

Shareholder Shares %of issued

KHANDAKAR ABUL KASHAM REZBI 37,500,000 60.000
MISS SHAMIN AKTER 3,000,000 4.300
KHANDAKER MORTUZA BISHAL 3,000,000 4.800
IFTHIKAR AHMED 3,000,000 4.800
OMER FAROOQ ABDULLAH 3,000,000 4.800
KHANDAKAR OMAR FARUK 1,500,000 2.400
RINA ROSARINA MARIA 491,000 0.786
SHAHAJADI GULBADAN BEGUM 400,000 0.640
MOMOTAZ AKTER 300,000 0.480
KHANDAKAR SHAFIUL BASHER 300,000 0.480
NADIRA ZAMAN 300,000 0.480
KHANDAKER BADIUZZAMAN 300,000 0.480
ASMA PARVIN 300,000 0.480
KHANDHKAR ANAMUL KABIR 300,000 0.480
GHAZALA ZAFAR 300,000 0.480
SHAHERYAR ZAFAR 300,000 0.480
MOHITUL ISLAM 200,000 0.320
FAROOQ AHMAD 200,000 0.320
AHMAD FAROOQ 200,000 0.320
NADEEM ABID CHAUDHRY 200,000 0.320

Analysis of Holdings as at 9-03-2015

Security Classes

CHESS Depositary Interests over Fully Paid Ordinary Shares

Total

Holdings Ranges Holders Units %

1-1,000 0 0 0.000

1,001-5,000 3 9,000 0.014

5,001-10,000 0 0 0.000

10,001-100,000 0 0 0.000

100,001-99,999,999,999 57 62,491,000 99.985

Totals 60 62,500,000 100.000
Substantial shareholders Shares % of Issued
KHANDAKAR ABUL KASHAM REZBI 37,500,000 60.000
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